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OATH OR AFFIRMATION

I, NANCYT.BARRON,il , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
NANCYBARRON& ASSOCIATES, INC- , as

of DECEMBER31 ,20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

State ' Šig"na re

MyCommissionExpbes 11/30/2022
PRESIDENT/CEO

Title

' Ngsdy Public * (g AN AdÛ

This report ** contains (check all applicable boxes):
(a) Facing Page.

E (b) Statement of Financial Condition.
E (c) Statement of Income (Loss).
0 (d) Statement of Changesin Financial Condition.
E (e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.
D (f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
0 (i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
E (1) An Oath or Affirmation.
2 (m) A copy of the SIPC Supplemental Report.
O (n) A report describing anymaterial inadequaciesfound to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder

of Nancy Barron & Associates, Inc.

Opinion on the Financial Statements

We have audited the accompanying statements of financial condition of Nancy Barron & Associates, Inc. (the
"Company") as of December 31,2018 and 2017, and the related statements of income, changes in stockholder's
equity, and cash flows for the years then ended, and the related notes (collectively referred to as the "financial
statements"). In our opinion the financial statements present fairly, in all material respects,the financial position of

the Company as of December31,2018 and2017,and the results of its operations and its cash flows for the years
then ended in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an

opinion on the Company's financial statements based on our audit.We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to the Company in accordance with the U.S.federal securities laws and the applicable rules and regulations
ofthe Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud.Our audit included performing procedures to assessthe risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to

those risks. Suchprocedures included examining, on a test basis,evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe that our
audit provides a reasonable basis for our opinion.

Auditors Report on Supplemental Information

The supplemental information presents Schedule A - Computation of Net Capital under rule 15c3-1 of the SEC, on
page 12 has been subjected to audit procedures performed in conjunction with the audit of the Company's financial
statements. The supplemental information is the responsibility of the Company's management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplementalinformation, including its form andcontent, is presented in conformity with 17
C.F.R.§240.17a-5.In our opinion, the supplemental information is fairly stated, in all material respects, in relation
to the financial statements as a whole.

We have served as Nancy Barron & Associates, Inc 's auditor since 2014.
Knoxville, Tennessee
February 27, 2019

Tennessee | Kentucky | Indiana



NANCYBARRON & ASSOCIATES,iNC.
STATEMENTSOF FINANCiALCONDITION

DECEMBER31,2018 AND 2017

ASSETS

Assets:

Cash $ 94,160 $ 106,598

Depositswith clearing organizationand others 44,693 58,913
Receivablesfrom brokers,dealers,and clearingorganizations 63,709 72,115
Advance to related party 1,110 -

Prepaid expenses 7,484 6,106
investments 312,311 311,287

Property and equipment (net of accumulated depreciation
of $124,773and $120,589) 15,316 19,500

Total Assets $ 538,783 $ 574,519

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities:

Accounts payable $ 9,190 $ 10,795
Payroll taxes payable 8,845 20,404
Retirement contributions payable 248 248
Accrued income taxes 2,000 1,850
Accruedwages 80,000 90,000

Total Liabilities 100,283 123,297

Stockholder'sEquity:
Common stock, no par value:

400 shares of ClassA voting authorized,
1share issued and outstanding 1,866 1,866

39,600 sharesof ClassB non-voting authorized,
99 shares issued andoutstanding 184,695 184,695

Additional paid-in capital 9,042 9,042
Retained earnings 242,897 255,619

Total Stockholder'sEquity 438,500 451,222

Total Liabilities and Stockholder'sEquity $ 538,783 $ 574,519

The accompanying notes are an integral part of these financial statements.
- 2-



NANCYBARRON & ASSOCIATES,INC.
STATEMENTSOF INCOME

FORTHEYEARSENDEDDECEMBER31, 2018 AND 2017

292E 2011
Revenues:

Revenue from contracts with customers
Commissions $ 708,674 589,416

Mutual fund and 12b-1 fees 392,614 334,395

Margin interest 46,767 44,218

Total revenuefrom contracts with customers 1,148,055 968,029

Dividends and interest 11,887 9,278

Net realizedand unrealizedgain on investments 1,024 49,537

Net Revenues 1,160,966 1,026,844

Expenses:
Employee compensation and benefits 847,540 659,717
Other operating expenses 82,852 101,671
Clearing fees 72,540 75,666
Occupancy costs 53,814 53,526
Promotion 13,512 12,706

Communications 8,730 8,350
Depreciation 4,184 5,072

Total Expenses 1,083,172 916,708

Net income before income Taxes 77,794 110,136
Provision for Income Taxes 2,155 1,810

Net Income $ 75,639 $ 108,326

The accompanying notes are an integral part of these financial statements.
- 3 -



NANCYBARRON& ASSOCIATES,INC.
STATEMENTSOF CHANGESINSTOCKHOLDER'SEQUITY

FORTHE YEARSENDEDDECEMBER31,2018 AND 2017

Common Additional Retained

Stock Paid-in Capital Earnings Total

Balance,January 1,2017 $ 186,561 $ 9,042 $ 203,293 $ 398,896

Net Income - - 108,326 108,326

Distributions - - (56,000) (56,000)

Balance,December31, 2017 186,561 9,042 255,619 451,222

Net income - - 75,639 75,639

Distributions - - (88,361) (88,361)

Balance,December31,2018 $ 186,561 $ 9,042 $ 242,897 $ 438,500

The accompanying notes are an integral part of these financial statements.
- 4 -



NANCY BARRON& ASSOCIATES,INC.
STATEMENTSOF CASHFLOWS

FORTHE YEARSENDEDDECEMBER31,2018 AND 2017

2JL1g 2011

CashFlows From Operating Activities:
Net income $ 75,639 $ 108,326

Adjustments to reconcilenet income to net cash
provided (used)by operating activities:
Depreciation 4,184 5,072
Purchaseof securities - (8,412)
Net realizedand unrealizedgainon investments (1,024) (49,537)

(increase)Decreasein:
Deposits with clearing organization and others 14,220 13,105
Receivablesfrombrokers,dealersandclearingorganizations 8,406 (19,147)

Advancesto related party (1,110) 706
Prepaid expenses (1,378) 702

Increase (Decrease)in:
Accounts payable (1,605) (1,392)
Payrolltaxespayable (11,559) 13,988
Accrued incometaxes 150 425

Accrued wages (10,000) 40,000

Net Cash Provided (Used) by Operating Activities 75,923 103,836

Cash FlowsFrom investing Activities:

Capital expenditures - (5,862)

Net CashProvided(Used) in investing Activities - (5,862)

Cash Flows From Financing Activities:
Distributions to stockholder (88,361) (56,000)

Net Cash Provided (Used) in Financing Activities (88,361) (56,000)

Net increase(Decrease) in Cash (12,438) 41,974

Cash,beginning of year 106,598 64,624

Cash,end of year $ 94,160 $ 106,598

Supplemental Disclosures:

Cash paid during the year for:
Income taxes $ 2,005 $ 1,385

The accompanying notes are an integral part of these financial statements.
- 5 -



NANCYBARRON & ASSOCIATES,INC.
NOTESTO FINANCIALSTATEMENTS

DECEMBER31, 2018 AND 2017

Note A - Summary of Significant Accounting Policies:

This summary of significant accounting policies of Nancy Barron & Associates, Inc., is presented to assist in
understanding the Company's financial statements. The financial statements and notes are the
representation of the Company's management who is responsible for their integrity and objectivity. These
accounting policies conform to generally accepted accounting principles and have been consistently
applied in the preparation of the financial statements.

Nature of Organization - Nancy Barron & Associates, Inc., is a registered broker-dealer with certain

restrictions as outlined in an agreement with the Financial Industry Regulatory Authority, Inc., (FINRA),
formerly the National Association of Securities Dealers (NASD). The Company was incorporated on March
26, 1992, and is registered with the Securities and Exchange Commission.

In general, the Company has agreed to not hold funds or securities for customers, or to owe money or
securities to customers and does not carry accounts of, or for, customers, except with respect to the

purchase, sale and redemption of redeemable shares of registered investment companies or of interests

or participation in insurance company separate accounts. Additionally, the Company introduces and
forwards all transactions and accounts of customers to another broker or dealer who carries such

accounts on a fully disclosed basis.

Method of Accounting - The accompanying financial statements have been prepared on the accrual basis
of accounting using generally accepted accounting principles.

Use of Estimates - The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial

statements andthe reported amount of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Marketable Securities - Marketable securities are valued at market value in accordance with FASBASC820,
Fair Value Measurements and Disclosures. The resulting difference between cost and market value from

one year to the next is included in the Statements of Income asunrealized gain (loss) on investments.

Fixed Assets and Depreciation - Fixed assets are recorded at historical cost. Depreciation and amortization

are calculated using the straight-line method for financial reporting purposes at rates based on the
following estimated useful lives:

Asset Class Years

Furniture and fixtures 7 - 10

Office equipment 5
Leasehold improvements 10

- 6 -



NANCY BARitON éASŠÓCIATES,INC.
NOTESTO FINANCIALSTATEMENTS

DECEMBER31,2018AND2017

Note A - Summary of Significant Accounting Policies (Continued):

RevenueandTrade Accounts Receivable- The Company'sprimary sourcesof revenueand trade accounts
receivable is through commissionsanddistribution fees generated by effecting trades for its customers,
most of whom are principally located in the Central andEastern Kentuckyareas.

Brokerage commissions- The Company buys and sellssecurities on behalf of its customers.Eachtime a
customer enters into a buy or sell transaction, the Company charges a commission. Commissions and
reiated clearingexpensesare recordedon the trade date (the date that the Companyfills the trade order
by finding andcontracting with a counterparty and confirms the trade with the customer).TheCompany
believes that the performance obligation is satisfied on the trade date because that is when the
underlying financial instrument or purchaseris identified, the pricing is agreed upon and the risks and
rewards of ownership have been transferred toffrom the customer.

Distribution fees - The Company enters into arrangements with managed accounts or other pooled
investment vehicles(funds)to distribute sharesto investors.The Companymay receivedistribution fees
paid by the fund up front, over time, upon the investor'sexit from the fund (that is,a contingent deferred
salescharge),or as a combination thereof.The Companybelievesthat its performance obligation is the
sale of securities to investors and as such this is fulfilled on the trade date.Any fixed amounts are
recognized on the trade date andvariable amounts are recognized to the extent it is probabie that a
significant revenuereversalwiil not occur oncethe uncertainty is resolved.For variable amounts,asthe

uncertainty is dependent on the value of the sharesat future points in time aswell asthe length of time
the investor remains in the fund,both of which are highly susceptibleto factors outside the Company's
influence, the Companydoesnot believe that it canovercome this constraint until the market value of
the fund and the investor activities are known, which are usuallymonthly or quarterly. Distribution fees
recognized in the current period are primariiy related to performance obligations that have been
satisfied in prior periods.

Income Taxes - The Company,with the consent of its sole stockholder, haselected under the provisionsof
the internal RevenueCode to be a Subchapter SCorporation. As a result of this election, the stockholder
of the S Corporation is taxed on her proportionate share of the Corporation's taxable income and,
accordingly,no provisionfor federal or state incometaxes hasbeen made.The Company hasrecorded a
provision for local income taxes basedupon its taxable net income.

The Company recognizes and measures its unrecognized tax benefits in accordance with FASBASC 740,
Income Taxes.Under that guidance the Company assessesthe likelihood, based on their technical merit,
that tax positions will besustained upon examination basedon the facts,circumstances and information
available at the end of each period. The measurement of unrecognized tax benefits is adjusted when
new information is available,or when an event occursthat requires a change.With few exceptions,the
Company is no longersubject to U.S.federal andstate tax examinations by tax authorities for tax years
before 2015.The Company hasconcluded that there are no significant uncertain tax positions requiring
recognition or disclosure,and there are no material amounts of unrecognized tax benefits.There were
no tax penaities or interest levied against the Company during the year.

- 7 -



NANCY BARRON& ASSOCiATES,INC.
NOTESTO FINANCiAL STATEMENTS

DECEMBER31,2018 AND 2017

Note A - Summaryof SignificantAccounting Policies (Continued):

Statements of Cash Flows- Forpurposes of these statements, short-term investments which have a maturity
of three months or lessare consideredcashandcashequivalents.

Advertising - Advertising costs are charged to operations in the year incurred. Advertising costs were $2,000
and$7,739for the years endedDecember 31, 2018 and2017, respectively.

Deposits with Clearing Organizationand Others - Depositswith clearing organization and others consist of
cash,cashequivalents andother short-term securities.

Note B - Concentrationof Credit Risk:

TheCompany isengaged in various trading and brokerage activities in which counterparties primarily include
broker-dealers,banks and other financial institutions. in the event counterparties do not fulfill their
obligations, the Company may beexposedto risk.The riskof default dependson the credit worthinessof
the counterparty.

The Companymaintains cashbalances at several financial institutions. Accounts at these institutions are
insured by the Federal Deposit insurance Corporation as well as the Securities investor Protection
Corporationup to $250,000perinsurer.The Company did not have any significant uninsured cashbalances
with these financial institutions asof December31, 2018 and2017.

Note C- FairValueMeasurements

Forfinancial statement reporting purposes,fair value is defined asthe price that would be received for an
asset or paid to transfer a liability (an exit price) in the Company'sprincipal or most advantageous market
for the asset or liability in an orderly transaction between market participants on the measurement date.

A fair value hierarchy hasbeen established for financial reporting purposes which requires the Company to
maximize the useof observable inputs and minimize the use of unobservable inputs when measuring fair
value.There arethree levelswithin its hierarchy that may be usedto measure fair value:

Level1lnputs: Q.uotedprices (unadjusted) for identical assets or liabilities in active

markets that the entity has the ability to accessas of the measurementdate.

Level 2 Inputs: Significant other observable inputs other than Level 1 prices such as quoted

prices for similar assets or liabilities; quoted prices in markets that are not active; or other

inputs that are observableor can be corroborated by observable marketdata.

Level3 Inputs: Significant unobservabie inputs that reflect the Company's own asset

assumptions about the assumptions that market participants would use in pricing an
asset or liability.

In many cases,a valuation technique used to measure fair value includes input from multiple levels of the
fair value hierarchy. The lowest level of significant input determines the placement of the entire fair value
measurement in the hierarchy.

The fair value of the Company'sother financial instruments are based on estimates. These estimates are
made at a specific point in time based on relevant market information and information about the financial

- g .



NANCY BARRON & ASSOCIATES,INC.
NOTES TO FINANCIALSTATEMENTS

DECEMBER31, 2018 AND 2017

Note C - Fair Value Measurements (Continued):

instrument. These estimates are subjective in nature, involve matters of judgment, and, therefore, cannot

be determined with precision. Estimated fair values are significantly affected by the assumptions used.

The carrying amounts of cash and cash equivalents, receivables, prepaid expenses, payables and accrued
expenses as reported in the accompanying Statements of Financial Condition approximate their fair values
due to their short-term maturity, to being readily converted to a known amount, or other observable
inputs. As such, these instruments are measured using Level l inputs.

Note D - Accounts Receivable:

Accounts receivable represent amounts due from the Çompany'sclearing broker principally for commissions
and distribution fees earned for the month of December, less a mid-month advance against the amount

due. The Company does not require collateral under its present arrangement with the clearing broker and
considers all receivables to be collectible in the ordinary course of business.

Note E - New Accounting Standards Adopted:

In May 2014, the Financial Accounting Standards Board ("FASB")issued Accounting Standards Update

("ASU")2014-09, Revenue from Contracts with Customers ("ASU 2014-09"), which completes the joint

effort by the FASBand the international Accounting Standards Board to improve financial reporting by

creating common revenue recognition guidance for GAAP and the international Financial Reporting
Standards. The new guidance outlines a single, comprehensive model for entities to use in accounting for
revenue arising from contracts with customers and supersedes most current revenue recognition

guidance issued by the FASB, including industry specific guidance. ASU 2014-09 also requires new
qualitative and quantitative disclosures, including disaggregation of revenues and descriptions of
performance obligations.

On January 1, 2018, the Company adopted ASU 2014-09 and all related amendments ("ASC 606") and
applied its provisions to all uncompleted contracts using the modified retrospective method. Application

of ASC606 did not result in an adjustment to the opening balance of retained earnings. The comparative

information for prior periods has not been adjusted and continues to be reported under the accounting

standards in effect for those periods.

- 9 -



NANCY BARRON& ASSOCIATES,INC.
NOTESTO FINANCIALSTATEMENTS

DECEMBER31,2018 AND2017

Note F - Investments:

Marketable securities owned at December 31, 2018 and 2017, consist of investment securities at quoted
market valuesand are asfollows:

Level 1 Level2 Level3 Total

CorporateStocksand ETFs $ 210,196 $ - $ - $ 210,196
MutualFunds 102,115 - - 102,115

$ 312,311 $ . - $ - $ 312,311

Corporate Stocksand ETFs $ 194,539 $ - $ - $ 194,539
Mutual Funds 116,748 - - 116,748

$ 311,287 $ - $ - $ 311,287

These investments are beingcarried at fair marketvalue.The cost basisof these investmentsasof December
31, 2018 and 2017, was $134,757 and $134,757, respectively, resulting in a total unrealized gain at
December 31, 2018 and 2017, of $177,554 and $176,530, respectively, and an unrealized gain in the
current year of $1,024 ($49,537in 2017). No securities were sold during 2018 or 2017.

Note G - Property and Equipment:

As of December31, 2018,and2017, property andequipment consisted of the following:

2018 2M

Furniture and fixtures $ 85,352 $ 85,352

Office equipment 18,293 18,293
Leasehold improvements 36,444 36,444

Total Propertyand Equipment 140,089 140,089
Less:AccumulatedDepreciation (124,773) (120,589)

Net Property and Equipment $ 15,316 $ 19,500

Note H - Retirement Plan:

The Company hasa Simple IRA Retirement Plan which covers substantially all employees. Under the plan,
participating employees make an election to defer a portion of their compensation, and the Company
makes a contribution equal to the lesser of the deferral amount or three percent of the total compensation
of the participant. Employer retirement plan contributions for the years ended December 31, 2018 and
2017, were $22,646 and$16,549,respectively.

- 10 -



NANCY BARRON& ASSOCIATES,INC.
NOTESTO FINANCIALSTATEMENTS

DECEMBER31,2018 AND2017

Note 1- Reiated Party Transactions:

The Company leases its premises under a month to month arrangement from a corporation owned by the
Company'ssole stockholder. Monthly rent under the agreement is $4,000 ($4,000per month in 2017).
The Company also reimburses the related entity or receives reimbursement from the reiated entity for
expensessuchas utilities andmaintenance. TheCompanyincurred net expensesrelated to this agreement
of $53,277 and $51,814 for the years ended December 31, 2018 and 2017, respectively. The Company
owed the related entity $1,175and$662 related to this agreement for the years ended December 31,2018

and2017, respectively. The related entity owed the Company$1,110 for the reimbursementof shared
expensesas of December31, 2018.Therewasno amount due the Company for reimbursementof related
expenses asof December31,2017.

The Companyowed the sole shareholder$3,566 and $868 related to the reimbursement of expenses as of
December 31,2018 and 2017,respectively.This amount was in accountspayableasof December31,2018
and2017, respectively.

Note J - Net Capital Requirements:

The Companyissubject to the SecuritiesandExchangeCommission Uniform Net Capital Rule(SECRule15c3-
1),which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed15 to 1. In addition, equity capital may not
be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1. The
Company had regulatory net capital of $340,192 and $351,318 as of December31,2018 and 2017,
respectively. The Company'snet capital as of December 31,2018 and 2017,was$290,192and$301,318
in excessof its minimum net capital requirement of $50,000,respectively. The Company'snet capital ratio
was .29to 1 and .35to 1 as of December 31, 2018 and 2017,respectively.

Note K - lndemnifications:

The Company indemnifies clients against potential iossesincurred in the event certain third-party service
providers, including subcustodians and third-party brokers, execute transactions improperly. The
potential future payments under this indemnification policy cannot be estimated. However,the Company
believesthat it is unlikely it will incur material obligations under this agreement, therefore, no contingent
liability hasbeen recognizedin the accompanyingfinancial statements.

Note L- Date of Management's Review:

Management has evaluated events and transactions occurring subsequent to the balancesheet date for
items that should potentially be recognizedor disclosedin these financial statements.Theevaluation was
conducted through the date of the report, which is the date these financialstatements were availableto
be issued.

- 11 -
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NANCY BARRON& ASSOCIATES,INC.
SCHEDULEA

COMPUTATION OFNETCAPITAL UNDERRULE15c3-1 OFTHESECURITIES
AND EXCHANGECOMMISSION

ASOF DECEMBER31,2018

Net Capital:
Total Stockholder'sEquity $ 438,500

Deductions and/or Charges:
Non-allowable fixed assets 15,316
Non-allowable receivabiesfrom brokers or dealers 26,906

Prepaid expenses 7,484
Petty cash 100
Other non-ailowable assets 1,110

(50,916)

Net Capital Before Haircutson SecuritiesPositions 387,584

Haircuts on Securities 47,392

Net Capital $ 340,192

Aggregate Indebtedness:
Accounts payable $ 9,190
Payrolltaxesand retirement contributions payable 9,093
Accrued income taxes 2,000

Accrued wages 80,000

Total Aggregate indebtedness $ 100,283

Computation of BasicNet CapitalRequirement
Minimum net capital required:

$100,283divided by 15 or $50,000minimum $ 50,000

ExcessNet Capital $ 290,192

Ratio: Aggregate indebtedness to net capital .29to 1

Reconciliation with Company'sComputation:
Net capital asreported in Company'sPart li (unaudited) FOCUSreport $ 340,192
Effect of audit adjustments on accounts included in net capital calculation

Net Capital per Above $ 340,192

There is no material difference between the preceeding computation and the Company'scorresponding

unaudited Part il of Form X-17A-5 asof December 31, 2018

See accompanying auditors' report.
-12 -



NANCY BARRON & ASSOCIATES,INC.
EXEMPTION FROM 17 C.F.R.§240.15c3-3CUSTOMER PROTECTION-RESERVE
AND CUSTODYOF SECURITIES REQUIRED BY SECURITIES AND EXCHANGE

COMMISSION
FORTHE YEAR ENDED DECEMBER31,2018

To the bestknowledgeandbeliefof NancyBarron& Associates,ine.(the company),thecompany
is exempt from rule17C.F.R.§240.1Se3-3Customer Protection-Reserve and Custody of·

Securities for the year ended December31,2018.

The basisfor thisexemptionis 17C.F.R.§240.ISc3-3(k)(2)(ii).The companyis an intmducing
broker that clearsall transactions with andfor customerson a fully disclosed basiswith our

clearing txeker National Financial Services,LLC,and promptly transmits all customerftinds

andsecuritiesto theclearing broker which carries all of the accountsotsuch customers.The

companyhasmet the exemptionprovisionof 17C.F.R.§240.ISc3-3(k)(2)(ii)throughout the

most recent fiscal year without exception.

NaneyTruxtun Baron, H

President

Seeaccompanying auditors' report.
- 13 -



SECURITIESINVESTORPROTECTIONCORPORATION

SIPC-7 P·°· 8°×32133 2"o"2''n"A°s"no.c.20030.2135 SIPC-7
(36-REV 12/18) GeneralASSGSSillent Reconciliation (36-REV 12/18)

For the fiscal yearended12/31/2018
(Read carefully the instructions in yourWorking Copy before compleling this Form)

' TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEARENDINGS

1.Nameof Member,address,Designated Examining Authority,1934 Act registration no.andmonth in which liscalyearends for
purposesof the audit requirement of SEC Rule17a-5:

Note:11anyof the informationshownonthe
I mailinglabelrequirescorrection,please email.... ,as mania... anycorrectionsto form@sipc.organdso

44sm FINRA DEc indicateon the form filed.

aAss0CIATRSE cNanac edelpee hngnteMsbmerof personto

L_ __1

2. General Assessment (llem 20 from page2)

B. Lesspaymehtmadewith StPC-6illed (exclude interest)

DateP'ald
C. Less prior overpayment applied

D.- Ahessment balance due or (overpayment)

E. Interest computed on.latepayment (seeInstructionE) lor--days at 20% per annum

F: Totalassessmentbalance and interest due (or overpayment carried forward) S

G.PAYMENT: the box
Check malled to P.O.Box O Funds Wired 0 ACHO
Total (must be same sa F aboye) $ pIO¶

H.Overpaymentcarried forward $(

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC membersubmitting this form and the
person by whomit is executed represent thereby
that all information contained herein is true,correct
andcomplete.

Dated thel day of E , 20d.

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
y , Postmarked Received Reviewed

Calculations Documentation - Forward Copy
em:
e Exceptions:ca.
3 Disposition of exceptions:

Seeaccompanying auditors' report.
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DETERMINATION OF "SIPC Nhl GPERAllNU RhVENUt·.0

ANDGENERALASSESSMENT
Amounts for the fiscal period
beginning1/1/2018
and etiding 12/31/2018

Eliminate cents
itemNo.
23.Tolatrevenue(FOCUSLine12/PartilA Une9,Code4030) $ f.ÅriS ,.fŠ- r -
2b.Additions:

(1) Totalrevenuesfromthesecuritiesbusinessel subsidiaries(exceptforeignsubsidiaries)and
predecessorsnot includedabove.

(2) Nel lossfromprincipaltransactionsinsecurillesin tradingaccounts.

(3) Nel lossfromprincipaltransactionsincommoditiesin tradingaccounts.

(4)lnterest anddividendexpensedeductedindeterminingitem28.

(5) Nel lossfrommanagementof orparticipationin theunderwritingor distributionel securities.

(6) Expensesotherthanadverlising,printing,registrationteesandlegal feesdeducted indeterminingnet
profit frommanagement of or participationin underwritingordistributionof securities.

(7) Netlossfromsecuritiesin investmentaccounts.

• Totaladditions •ÈÔÈ
2c.Deductions: - -

(1) Revenuesfromthedistributionof sharesof aregisteredopenendinvestmentcompanyorunit
investmenttrust,fromthesaleof variableannulties,komthebusinessof insurance,frominvestment
advisoryservicesrenderedlo regisieredinvestmentcompaniesor insurancecompanyseparate
accounts,andfromtransactionsin securityluturesproducts. É? e

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageandclearancepaid tootherSIPCmembersinconnectionwith
securitiestransactions.

(4) Reimbursementsfor postageinconnectionwith proxysolicitation.

(S)Nelgainkomsecuritiesin investmentaccounts.

(6) 100%of commissionsandmarkupsearnedlrom transactionsin (i) certliicatesof deposliand
(ii) Treasurybills,bankersacceptancesorcommercialpaperthat matureninemonthsor less
fromissuancedate.

(7) Directexpenseselprintingadvertisingandlegal leesincurredinconnectionwith otherrevenue
relatedto thesecuritiesbusiness(revenuedelinedby Section16(9)(L)of theAct). - .

(8) Otherrevenuenotrelatedeitherdirectlyorindirecifyto thesecuritiesbusiness.
(SeeinstructionC):

(Deducilonsin excessof$100,000requiredocumentation)

(9) (i) Total interestanddividend expense(FOCUSLine22/PARTitA une 13,
Code4075plus line2b(4)above)butnot in excess
of total interestanddividendincome. $

(ii) 40% of margininterestearnedoncustomerssecurities
accounts(40%of FOCUSline 5, Code3960). 5

Enter thegreaterof line (i) or (11)

Totaldeductions

2d.SIPCNetOperatingRevenues . $.-- a 0 -

20.GeneralAssessment@ .0015 S
(lo page1,line2.A.)

Seeaccompanying auditors' report.
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Certified sco a w: ro efer o Co

608 Mabry Hood Road

Knoxville, TN 37932

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder

of Nancy Barron & Associates, Inc.

We have reviewed management's statements, included in assertions made in Part 11A of Nancy Barron &
Associates,Inc.'s (the "Company") Financial and Operational Combined Uniform Single Report ("Focus Report"),
in which (1) the Company identified the following provisions of 17 C.F.R.§15c3-3(k) under which the Company
claimed an exemption from 17 C.F.R.§240.15c3-3(k)(2)(ii) (the "exemption provisions") and (2) the Company
stated that they met the identified exemption provisions throughout the most recent fiscal year without exception.
The Company's management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board

("United States") and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company's compliance with the exemption provisions. A review is substantially less in scope than anexamination,
the objective of which is the expression of an opinion on management's statements. Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in
paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Knoxville, Tennessee
February 27, 2018

Tennessee | Kentucky Indiana
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYlNG AGREED-
UPON PROCEDURES

To the Shareholder of Nancy Barron & Associates, Inc.

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934and in
the Securities Investor Protection Corporation(SIPC) Series600Rules, which are enumerated below and were
agreed to by Nancy Baron & Associates, Inc. (the "Company") and the SIPC, solely to assist you and SIPC in
evaluating Company's compliance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7) for the year ended December 31,2018. Company's management is responsible for its Form SIPC-7 and for
its compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance
with standards established by the Public Company Accounting Oversight Board (United States) and in accordance
with attestation standardsestablishedby the American Institute of Certified Public Accountants. The sufficiency of
these procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this

report has been requested or for any other purpose.The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries
and bank statements, noting no differences;

2) Compared the Total Revenue amount reported on the annual audited report Form X-17A-5 Part III for the year
ended December 31, 2018, with the Total Revenue amount reported in Form SIPC-7 for the year ended
December 31, 2018, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,noting no
differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which it
was originally computed, noting no differenges.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance with the applicable instructions of the Form SIPC-7..Accordingly, we do not express such
an opinion. Had we performed additional procedures, other matters might have come to our attention that would

have beensi ported to you.

This reboNNintended solely for the infemation and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

Knoxville, Tennessee
February 27, 2019

Tennessee | Kentuak | Indiana


